BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 2021-7-G - ORDER NO. 2021-664

OCTOBER 12, 2021

IN RE: Application of Piedmont Natural Gas )  ORDER APPROVING
Company, Incorporated to Have the Terms of ) QUARTERLY
the Natural Gas Rate Stabilization Act Apply ) MONITORING REPORT
to the Company's Rates and Charges for Gas ) AND ADOPTING
Distribution Services }  SETTLEMENT
} AGREEMENT TO RATES
} AND CHARGES FOR GAS
} DISTRIBUTION
} SERVICES

This matter comes before the Public Service Commission of South Carolina (the
“Commission”) pursuant to S.C. Code Ann. §§ 58-5-400 er seq., the Natural Gas Rate
Stabilization Act (“Act™), as related to Piedmont Natural Gas Company, Inc. (“Piedmont”
or the “Company”). Order No. 2005-491' established a baseline return on equity for the
Company under the Act, based on the Company’s last rate case. See Order No. 2002-761.
Section 58-5-455 of the South Carolina Code of Laws sets out an annual procedure for the
handling of monitoring reports® under the Act related to the twelve (12) month period
ending on March 31* of each year, which we detailed in Order No. 2005-491 at p 5,9 7.

Under Section 58-5-455, the Company files the monitoring report with the
Commission and the Office of Regulatory Staff (“*ORS”) no later than June 15". Interested

parties have until July 15" to file comments on the report. Where it appears to the

! Docket Number 2005-125-G entitled “Notice of Election of Piedmont Natural Gas Company, Inc. for
Application of the Natural Gas Rate Stabilization Act to its Rates and Charges.”
! 8.C. Code § 58-5-440 (2015).
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Commission or ORS that an adjustment in rates may be warranted, ORS shall conduct an
audit of the monitoring report and specify any changes that it determines are necessary to
correct errors in the report or to otherwise bring the report into compliance with the statute.
Parties may comment on the ORS audit. On or before October 15", the Commission shall
issue an initial order setting forth any changes required in the utility’s request to adjust
rates under the statute. Any gas rate adjustments authorized under the terms of the statute
shall take effect for all bills rendered on or after the first billing cycle of November of that
year. This present Order is the “initial order” contemplated by S.C. Code Ann. Sections
58-5-455 and 58-5-465 for Piedmont. S.C. Code Ann. §§ 58-5-455 & 58-5-465 (2015).

Pursuant to the South Carolina Natural Gas Rate Stabilization Act, Piedmont
submitted on June 15, 2021 its quarterly monitoring report for the twelve-month period
ending March 31, 2021, as well as the required revenue calculations and any proposed
changes to its tariff rates necessary to permit Piedmont the opportunity to earn the rate of
return on common equity established in its last general rate case as specified in Section 58-
5-420(1).

The ORS conducted a review of Piedmont’s Monitoring Report for the twelve-
month period ending March 31, 2021, to evaluate compliance with Section 58-5-430 and
Section 58-5-440 of the Act. Section 58-5-440 states “[t]he proposed rate changes, filed
by the utility, shall conform as nearly as is practicable with the revenue allocation
principles contained in the most recent rate order.” The written report of this review by
ORS was filed on September 1, 2021. ORS reviewed Piedmont’s “proposed tariffs for

conformance, as nearly as practicable, with the revenue allocation principles set out in the
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Company’s most recent rate order, which is Commission Order No. 2002-761 in Docket
No. 2002-63-G.” ORS Review of Piedmont Natural Gas Company’s Gas Rate Stabilization
Act Monitoring Report for the Period Ending March 31, 2021, p. 5. ORS proposed certain
adjustments to reported amounts to bring the report into conformance with those sections.
ORS determined in its review that the retail revenue target increase is as follows: (1) a
margin revenue increase of $15,769,970 for the adjustment for proposed margin; and (2) a
demand cost revenue increase of $3,323,422 for the cost of gas-demand. This is a decrease
by ORS to Piedmont’s proposed revenue increase by $1,512,115 or 7.34%.

On September 15, 2021, Piedmont filed written comments advising the
Commission that any objections to the findings and adjustments reflected in the ORS Audit
Report have been settled.

A Settlement Agreement was reached by and among Piedmont and ORS
(collectively, the Parties). Under the terms of the Settlement Agreement, attached hereto
as Order Appendix A, Piedmont will implement rates for the twelve-month period
beginning with the first billing cycle of November 2021, calculated on the basis of a 9.8%
return on equity (“ROE”), instead of the 12.6% ROE approved by Commission Order Nos.
2002-761, 2005-491, and 2005-567. The Parties agree that Piedmont will adopt the
accounting adjustments of ORS as set forth in Schedule 2 attached to the Settlement
Agreement. The Parties further agree that, based upon the accounting adjustments
proposed by ORS and adopted by Piedmont, and the agreement of Piedmont to implement
rates based upon a 9.8% ROE, South Carolina ratepayers will realize an increase in current

margin rates totaling $7,441,562. The Settlement Agreement states that this equates to a
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reduction of $(8,328,408) for South Carolina ratepayers when compared to rates calculated
on Piedmont’s authorized 12.6% ROE, which was authorized by Commission Order Nos.
2002-761, 2005-491, and 2005-567. Table 1 shows the requested and approved changes

granted for prior RSA filings and comparison to the current filing by Piedmont.

Table 1
Change in
Revenue per Approved
Amount ORS Report Amount Return on Rates

Docket No. Order No. Reguested Granted Equity Effective
2017-7-G 2017-624 $17,552,834 $12,094,357 $5,829,357 10.20% 11/1/2017
2018-7-G 2018-679 {$5,686,837) {$13,643,555}  (515,990,582) 10.20% 11/1/2018
2019-7-G 2019-730 $16,964,048 $16,972,886 $10,127,266 9.90% 11/1/2019
2020-7-G 2020-702(A) $12,446,419 $11,583,831 $4,100,818 0.80% 11/1/2020
2021-7-G T8D $20,605,507 $19,093,392 TBD 12.60% 11/1/2021

As part of the Settlement Agreement, the Parties further agree to an increase in
revenue of $3,323,422, due to a demand cost over-recovery. The Parties agree that this
resolution between the parties shall not alter or remove the commitment of Piedmont to file
a general rate case proceeding with the Commission no later than April 1, 2022 as agreed
in paragraphs 6 and 7 of the Settlement Agreement filed in Docket No. 2019-7-G and in
paragraph 6 of the Settlement Agreement filed in Docket No. 2020-7-G, both of which
were approved and adopted by Order of the Commission in each of these dockets.’

We have examined the accounting and pro forma adjustments proposed and agreed
upon by the Parties, as well as the Settlement Agreement, and we take no exception to

them.

3 Order No. 2019-730 dated October 15, 2019 in Docket No. 2019-7-G and Orders No. 2020-702 and No.
2020-702(A) dated October 14, 2020 and November 9, 2020, respectfully, in Docket No. 2020-7-G.
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FINDINGS AND CONCLUSIONS
1. Piedmont has elected to have the terms of the Natural Gas Rate Stabilization

Act, Section 58-5-400, et seq., apply to its current rates and charges for gas distribution
service.

2. S.C. Code Ann. Sections 58-5-455 and 58-5-465, a portion of the Natural
Gas Rate Stabilization Act, requires the filing of certain documents and the issuance of this
Initial Order.

3. Changes are required to the Company’s request to adjust rates.

4. ORS has suggested certain changes to which Piedmont does not object, as
outlined in the Parties’ Settlement Agreement.

5. This Commission has found no other changes appropriate or necessary other
than those agreed to by the Parties.

6. This Commission concludes that the terms of the Settlement Agreement are
in compliance with the statutory requirements of the Natural Gas Rate Stabilization Act,
S.C. Code Ann. § 58-5-400 et seq., and adopts the changes and adjustments proposed by
the Parties and the resulting rates and charges. Therefore, the Settlement Agreement is
approved and attached to this Order as Order Appendix A.

7. The Commission concludes and finds that rates based upon a 9.8% ROE for
Piedmont per the Settlement Agreement are adopted and that Piedmont’s ratepayers will
realize an increase in current margin rates totaling $7,441,562. Additionally, the impact of

the Settlement Agreement equates to a reduction of $8,328,408 for South Carolina
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ratepayers when compared to rates calculated on Piedmont’s authorized 12.6% ROE,
which was authorized by Commission Order Nos. 2002-761, 2005-491, and 2005-567.

8. The Commission concludes and finds that the Parties’ agreement to an
increase in revenue of $3,323,422, due to a demand cost over-recovery, is adopted.

9. The new approved rates and charges shall be effective for bills rendered on
and after the first billing cycle in November 2021, subject to changes under the Company’s
Gas Cost Recovery Mechanism.

10.  If it has not already done so by the date of issuance of this Order, the
Company shall file its revised tariff utilizing the Commission’s e-filing system for tariffs
prior to its first billing cycle in November 2021. The revised tariff should be electronically
filed in a text searchable PDF format using the Commission’s DMS System

(https://dms.psc.sc.gov/Web). An additional copy should be sent via email to

etariff @psc.sc.gov to be included in the Commission’s ETariff System

(https://etariff.psc.sc.gov). Future revisions to the tariff should be made using the ETariff
System. Each tariff sheet shall contain a reference to this Order and its effective date at the
bottom of each page. The revised tariff shall be consistent with the findings of this Order
and shall be consistent with the Commission’s Rules and Regulations, as well as the
provisions of the Settlement Agreement.

I1.  Piedmont shall provide a reconciliation of each tariff rate change approved
as a result of this Order to each tariff rate revision filed in the ETariff system. Such
reconciliation shall include an explanation of any differences and be submitted separately

from the Company’s ETariff system filing.
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12. If it has not already done so by the date of issuance of this Order, the
Company shall file a schedule showing the revenue produced by each and every tariffed
rate approved by the Commission and reconcile the revenue produced, by tariffed rate, to
the revenue requirement approved in this Order.

13. This Order shall remain in full force and effect until further order of the

Commission.

BY ORDER OF THE COMMISSION:

Public Service Commissign of
South Carolina
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BEFORE
THE PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA
DOCKET NO. 2021-7-G

INRE: Application of Piedmont Natural Gas )
Company, Incorporated to Have the Terms of )

the Natural Gas Rate Stabilization Act Apply ) SETTLEMENT
to the Company’s Rates and Charges for Gas ) AGREEMENT
Distribution Services }

This Settlement Agreement is made by and between the South Carolina Office of
Regulatory Staff (“ORS”) and Piedmont Natural Gas Company, Inc. (“Piedmont” or the
“Company™) (collectively referred to as the “Parties” or sometimes individually as a “Party®).

WHEREAS, the Public Service Commission of South Carolina (“Commission”) issued
Order Nos. 2005-491 and 2005-567 in Docket No. 2005-125-G to establish a baseline for Piedmont
under the Natural Gas Rate Stabilization Act {the “RSA” or “Act”);

WHEREAS, in accordance with S.C. Code Ann. §§ 58-5-430 and 58-5-440 of the Act,
Piedmont filed its Quarterly Monitoring Report and Proposed Rate Changes with the Commission
on June 15, 2021, for the Twelve-Monih Period of April 1, 2020, through March 31, 2021
(“Review Period”);

WHEREAS, ORS is charged by law with the duty to yepresent the public interest of South
Carolina pursuant to S.C. Code Ann. § 58-4-10(B);

WHEREAS, on September 1, 2021, ORS filed its own report and recommendation with
the Commission based on its review of the Company's Quarterly Monitoring Report for the

Review Period that ended March 31, 2021;

€L 4o | abed - 9-/-1202 #19)20Q - 0SdOS - WV 96 €1 Jequisldag 1LZ0Z - A3 114 ATIVIINOYLOT 13
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WHEREAS, the Parties to this Settlement Agreement are the only parties of record in the
above-captioned docket;

WHEREAS, the Parties have varying legal positions regarding the issues in this case;

WIIEREAS, the Parties have engaged in discussions to determine if a settlement of this
proceeding would be in their best interest; and,

WHEREAS, the Parties have determined that their interests and the public interest would
be best served by settling the above-captioned case under the terms and conditions set forth below:

1. The Parties agree that the following are the only attachments to this Settlement
Agreement:

a. Settlement Schedule 1 (Net Operating Income and Rate of Return);

b. Settlement Schedule 2 (Bxplanations of Accounting and Pro Forma
Adjustments); and

¢. Settlement Schedule 3 (Weighted Cost of Capital).

2. The Patties agree that Piedmont will adopt ORS’s accounting adjustment as set
forth in this Settlement Agreement’s attachment Schedule 2.

3. Beginning with the first billing cycle of November 2021, Piedmont will implement
rafes for the Twelve-Month Period as calculated based on & 9.8% Return on Equity (“ROE”)
instead of the 12,6% ROE approved by Commission Order Nos. 2002-761, 2005-491, and 2005-
567.

4, The Parties agree that, as a result of this Settlement Agreement and the resulting
rates, South Carolina ratepayers will realize an increase in current margin rates totaling $7,441,562
based upon: (a) the accounting adjustments proposed by ORS and adopted by Piedmont, (b) a

Debt/Equity Ratio of 47.80%/52.20%, and (¢) the agreement of Piedmont to implement rates based

Page 2 of 7
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on a 9.8% ROE. This equates to a reduction of $8,328,408 for South Carolina ratepayers when
compared to rates calculated at the authorized 12.6% ROE.

5. The Parties agree to an increase in revenue of $3,323,422, due to a demand cost
under-recovery.

6. This Settlement Agreement does not alter or remove the commitment of the Parties
to the terms described in paragraph numbers 6 and 7 of the Settlement Agreement filed in Docket
No. 2019-7-G and paragraph number 6 of the Settlement Agreement filed in Docket No. 2020-7-
G, both of which were approved and adopted by order of the Commission in those dockets. Those
paragraphs specifically provided that:

a. Piedmont will file a general rate case proceeding with the Commission no later than

April 1,2022; and
b. Piedmont shall provide ORS with the following information on a going forward basis:
i. Concurrent with the Company’s future RSA report filings for the period ended
March 31 of each year, Piedmont shall report to ORS the employees whose
incentive pay has been capitalized and included in rate base and the amount
thereof.

il. Concurrent with the Company’s fulire RSA report filings for the period ended
March 31 of each year, Piedmont shall veport to ORS all the per books non-
allowable expenses for the annual review period.

iii. By November 30 and May 31 of each year, Piedmont shall provide ORS with
general ledger expense detail for the respective six-month prior periods ending

September 30 and March 31 for RSA non-allowable expense testing purposes,

Page 3 of 7

g€l Jo € abed - ©-/-1202 #1900 - DSOS - WY 9%:6 € Jaquialdag 1202 - 3114 ATIVIINOYLD31T



Order Appendix A

Docket No. 2021-7-G - Order No. 2021-664

October 12, 2021
Page 4 of 13

e

iv. The Company will work in good faith with ORS to improve the transparency
and reporling of costs allocated to the Company from Duke Energy Business
Services (DEBS), or other subsidiaries of Duke Energy in order to facilitate
ORS’s ability to efficiently audit such cost allocations in the fufure.

With respect to litigation expenses that incurred in the test year related to Case

Nurbers 2018-CP-04-00900 and 2020-CP-04-01350 (collectively “Cases”) pending in the Court

of Common Pleas, Tenth Judicial Circuit, Anderson, South Carolina, the Parties agree as follows:

8.

a.

ORS does not oppose the Company’s request in this proceeding for recovery of
litigation expenses related to the Cases;

ORS retains the right to, and may, oppose the Company’s request for recovery of
additional litigation expenses related to the Cases in future proceedings;

The Company will not seek recovery from customers in any future proceeding of
any adverse judgment(s) that may be rendered against it in one or both of the Cases;
If the Company recovers any amounts in or related to the Cases from a third-party,
through an indemnification or other similar claim, the Company will use such
amounts to offset customer expenses in its next RSA proceeding or general rate
casc, as applicable,

The Parties agree to cooperate in good faith with one another in recommending to

the Commission that this Seftlement Agreement be accepted and approved by the Commission as

a fair, reasonablc, and full resolution of the above-captioned proceeding, The Parties agree to use

reasonable efforts before any reviewing court in the event of appeal to defend and suppoit any

Commission order issued approving this Settlement Agreement and the terms and conditions

contained herein; however, ORS shall not utilize social media to defend a Commission order.

Page 4 of 7
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9. The Parties agree that signing this Settlenent Agreement, {a) will not constrain,
inhibit, impair, or prejudice their arguments or positions held in future or collateral proceedings;
(b) will not constitute a precedent or evidence of acceptable practice in futusre proceedings; and (c)
will not limit the relief, rates, recovery, or rates of return that any Party may seek or advocate in
any future proceeding. The Pariies agree that this Settlement Agreement is in the public interest
when considered as a whole. If the Commission declines to approve this Settlement Agreement in
its entirety, then any Party may withdraw from the Seitlement Agreement without penalty or
obligation.

10.  The Parties represent that the terms of this Settlement Agreement are based upon
full and accurate information known as of the date this Settlement Agreement is executed. If, after
execution, either Party is made aware of information that conflicts, nullifies, or is otherwise
materially different than that information upon which this Settlement Agreement is based, either
Party may withdraw from the Settlement Agreement with written notice to the other Party.

11.  This Settlement Agreement shall be interpreted according to South Carolina law.

12.  Bach Party acknowledges its consent and agreement to this Settlement Agreement
by authorizing its counsel to affix his or her signature to this document where indicated below.

Counsel's signature represents his or her representation that his or her client has authorized the

¢l Jo g abed - ©-/-120Z #19%°0Q - ISdOS - INV 9¥:6 £1 18qwaidag LZ0Z - 33114 ATTVIINONELOA 13

exccution of the agreement. Facsimile signatures and email signatures shall be as effective as
original signatures to bind any Paity. This document may be signed in counterparts, with the
various signature pages combined with the body of the document constituting an original and

provable copy of this Settlement Agreement.

[PARTY SIGNATURES TO FOLLOW ON SEPARATE PAGES]

Page 5 of 7



Order Appendix A . |

Docket No. 2021-7-G - Order No. 2021-664
October 12, 2021

Page 6 of 13

Representing the South Caralina Office of Regulatory Staff

Wosorde & bgmoths
effrey M., Nelson, Esquire

Benjamin P. Mustian, Esquire
Alexander W. Knowles, Esquire
OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, South Carolina 29201

Phone: (803) 737-0823

Fax: (803) 737-0801

E-mail: jnelson@ors.sc.gov

E-mail: bmustian@ors.sc.gov

E-mail: aknowles@ors.sc.gov

Page 6 of 7
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Representing Piedmont Natural Gas Company, Incorporated

James H. Jeffries, IV, Es‘q\\‘%lﬁh
T. Richmond McPherson, IiI, Bsquire

McGuire Woods LLP

201 North Tyron Sfreet, Suite 3000

Charlotte, NC 28202-2146

Phone: (704) 343-2348
(704) 343-2038

Fax: (704)-444-8783

Email: jjeffries@micguirewoods.com
rmepherson@meguirewoods.com

Page 7 of 7
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Settiement Schedule 1
Page 8 of 13 Picdmont Natoral Gas Company
Socth Caroling Operations
Net Operating Incorse and Rate of Return
For the Twelve-Moath Period Boded March 31, 2021
Dockel No. 2021-7-G
m @) [=)] 5] (5} ®
ORS Adjustm Adj for
Per Actouning far Prepesed Demand Cost Tolad After
Regulatory and Pro Forgia ORS Undex(Gver) Froposed
Boaks Agdjustmenty As Adjusted Increase Recovery Rates
Operpting Reyenues
1 Saleard Transporttion of Gas 3 147060568 $ 2410028 (1) § 144590342 ¥ Fa41362 (11) $ 33342 (NS 155355326
2 Other Operating Revenoss 310458 0 310458 [1] 1] 310458
3 Towl Operaring Rpvenues 147,370,826 {2.470.026) 144.5900.300 7.441.562 335343 155,665,784
Operatiog Expenses
4  CostofGas 55052332 2.774319) ) 52,253,003 0 32322 (I18) 55552325
5 Operations and Malatenancs 33,653,252 (195,740} (3) 33457512 20,351 (12) 9039 (19) 33485952
&  Depreciation 15,635076 2406,118 (4) 19,041,594 0 0 19.041,194
7 GenentTaxes 2605579 (168,198} (s5y 9527381 44308 (13) 20011 (205 9,592,200
% Soue Income Taxes (179,125) 1292577 (6) 1113252 168,820 (14) 0 1482072
% Federal Income Taves 3694669 1327146 (N 3822415 1,471,593 (15) ] 3,299,008
10 Amortization of Investment Tax Credits 59449 ] 59449 0 ] 59449
11 tal Operati: 116,591,232 692,974 115,284 206 1905572 3.323.422 124313200
12 et Operating Income 28,779,594 (3,163,000) 25616594 5535590 0 31,152,584
15 Interest on Cystowmers’ Depasiss {5214 0 95.2749) 0 9 (95,274)
14 Amortication of Debt Redemprion Premtum 0 0 (& 0 0 0 [
15 Allowence for Funds Used Dusring Constucpon 571463 0 571,459 0 0 571 469
16 Customer Growth 323.087 36.058) (%) 252,029 65.110 (18) 0 355.139
17 ng Jagom: H 29_583i876 3 t3_|99.l]58! H 26384813 5 5.55%.100 - 0 s 31.983.918
Rate Base:
t8  Plant in Service S TH08639 § 4] 3 744,208,639 s 744.208,639
19 Accurwlaied Depeeciazion 163,882 506) 9 {265.852 506) (263382 505}
20 NetPlant in Scavice 430,326,133 o 480,326,133 430,326,133
Add:
21 Construction Work in Progress 68.646047 0 65,646,047 68,546 047
n Materials end Supplles 6,135,164 ¢ 6,135,164 6,135,164
23 Mc.sh Working Capital 6204 @24.467) (10} (18,263) (18,263}
e
24 Customen” Advances [] 0 [ 0
35 Customers’ Daposits 2,781,037 o 2,781,057 2781057
26 Accomulated Deferred Income Taxes 99.634.730 a 99,634,730 99.634,730
27 Unclaimed Funds 17,726 '] 17,726 17.726
28 Total Rate Basce: $ _ 452680.055 S [24,467) s 452655588 § 452,655,588
29 Ratt of Return 6.54% 533% T.07%
30 mon L 5.77% 43% 9.80%

———
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Piedmont Natural Gas Company
South Carolina Operations
Explanations of Accounting nnd Pro Forma Adjustments
For the Twelve-IMonih Period Ended Mareh 31, 2021
Doclet No. 2021.7-G

Settlement Schedule 2

Line
No.

Description
Operating Reyenues - Sale and Transportation of Gas
To adjust revenues to ihe going-level bagis,
Total Operating Revenues - Sale and Transporiation of Gas
Cost of Gas
To adjust cost ol gas lo the going-level basis.

Tota) Cost of Gas

Operations and Maintennnce Expenses

. To adjust payroli expenses fo the going-level basis,
. To adjusi pension and OPEB expenses to the going-level basis.
. To adjust employee retirement and welfare benefit expenses to (he going-level basis.

. To adjust expenses for the provision for uncollectible accounts to reflect actual net write-

offs over a three-year period.

. To adjust expenses for allocations to non-utility activities.

. To adjust LTI - equity Incentives expenses to the going-ievel basis

. To adjust STI - short term incentives oxpenses to the going-level basis.
. To adjust lease expenses to the going-level basis.

. To adjust expenses for the South Carolina assessment fee,

To adjust expenses for amortization of deferred SC environmental expense.

. To adjust expenscs for Gas Technology stitute (GTI) program dues expense.

., To adjust expenses for lobbying as non-allownble for ratemaking purposes.

. To adjust expenses for 50% of aviation as non-aliowable for ratemaking purposes.
. To adjust expenses for other non-aliowables for ratemaking purposes.

, To adjust the Company's L'TT & STI lo remove amounts associated with Earnings Per Share

and Tofal Shareholder Return and remove 50% of the Company's four highest
compensaled executives' base pay and benefits.

Page 1 of 4

Per Per
ORS Pledmont

$ _(2470,026) ¥ _(2,470,026)

$ _(2470,026) $ _(2,470,026)

P _(2,774,329) § _(2,774,329)
& _(2774,329) § _(2,774,329)

3 283,384 § 283,884
$ 52,945 3§ 52,945

$ 303,297 % 303,297

$ (236202) $  (236,202)

$ (1467 8 (14,677
$ - 0§ 15427
$ - $ 316,088
$ 3,840 $ 3,840
$  (56399) $  (58,877)
$ 315101 § 315,10
$ -8 .

$ (4,465) $ (4,465)
$  (63844) $  (63,844)
$  (445193) $  (395,193)
$  (75.671) §  (191,868)
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Scttlement Schedule 2
Pledinont Natuyal Gas Company
Sounth Carolina Operations
Explnunations of Aceounting and Pro Forma Adjustments
For the Twelve-Manth Period Ended March 31, 2021
Docket No. 2021-7-G

Line Per Per
No. Deseription ORS Piedmont
p. To adjust expenses for customer payment fees to the going level basis $  (158356) % 82,329
Total Qperations and Maintenauce Expense $ (195,740 % 407,785
4 Depreciation Iixpense
‘To adjust depreciation expense to the going-level basis using the most current depreciation
study rates, $ 2406118 $ 2317015
Total Depreclation Expense $ 2406118 $ 2317015
5 General Tnxes
a, To adjust property {axes to the going-level basis, $ (191,839 $ (191,839
b. To adjust franchise tax and gross receipls tax expensc to the going-level basis. 3 30,207 % 30,207
¢. To adjust payroll tax expenses (o the going-level basis, 3 21,117 % 47,078
d. To adjust the utility licensc fee (rate of 302132%) fo the going-level basis. 3 (7,410) § (7,410)
¢. To adjust assessment fee to the going-level basis $ (7,463) $ (7,524)
f. To adjust payroll laxes based upon ORS adjustment 3o. 3 (13410) & -
Total General Taxes $ _ (i6B,198) $  (129,488)
6 State Income Taxes
To adjust siate incone taxes (rate of 5%) to reflect the impact on income for accounting
and pro forma adjustments. $ 1,292,377 $ 1,270,971
Total State Income Taxes § _1,202377 § _ 1,270,971

7 Federal Income Taxes

a. To adjust federal income laxes (rale of 21 %) to refiect the impact o income for

accounting and pro forma adjusiments. 3 747,205 661,798
b. To adjust cxpensecs for the 2017 tax reform EDIT giveback to cusiomers, $ __ (614459 $  (614,459)
Totnl Federal Income Taxes $ 132,746 § 47,339
8 Amortization of Debt Redemption Prentitim
T'o adjust net operaling income for amortization of debt redemption premium, 3 - $ -
Total Amortization of Debt Redemption Prewivin b3 = 5 -

Page 2 of 4
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Pledmont Nataral Gns Company
South Carelize Operations
Explanntions of Accounting and Pro Forma Adjustinents
Toy the Twelve-Month Period Ended Mavch 31, 2021
Docleet Neo. 2021-7-G

Sctétlement Schedule 2

Line
No.

9

10

11

iz

13

14

15

Deseription
Customer Growth

To adjust net aperating income to refleet anticipated customer growth (rate of 1.14%)
following the adjustments to operating revenues and expenscs,

Total Customer Growth
Cash Working Capital

To adjust cash working capital following the pro forma adjustments to operations and
maintenance expenses (rate of 12,5%),

Tatnl Cash Working Capilal

Operating Revenues - Sale and Transportation of Gasg

To adjust the revenue requirement for the sale and transportation of gas for the proposed
margin increase.

Totrl Operating Revenues - Sale and Transportation of Gas
Onecrations and Malntenance Expenses

To adjust the provision for uncollectible accounis (rate of .27347%) following the
adjustment to operating revenuces.

Total Operntions and Maintenanee Ixpenses
General Taxes

To adjust the utility license fee (rate of .3%) and gross receipls lax (rate of .302132%)
following the ndjustment lo operating revenues,

Total General Tnxes

State Income Taxes

To adjust state income taxes (rate of 5%) to reflect the impact on income from the
adjusiments fo operating revenues and expenses,

Toatnl State Income Taxes

Federal Income Taxes

To adjust federal income taxes (rate of 21%) (o reflect the impact on incone from the
adjustments to operating rcvenues, expenses and state income taxes.

Totnl Federal Inconie Toxes

Page 3 of 4

o9

€l Jo || abed - ©-/-1202Z #1400 - 9Sd0S - WV 9r'6 £ 19qwiaidas 120Z - 3114 ATIVIINOHLOTTS

o -~ |

L7 I ]

Peyx Per
ORS Pledmont

(36,058) § (41,146)

(36,058) § (41,146)

{24,467) § 50,973

{24,467) § 50,973

7441,562 & 17,282,002

7441,562 § 17,282,002

20,351 % 47,262

20,351 8§ 47,262

44,808 % 104,489

44,808 $ 104,489

368,820 % 856,513

368,820 $

1,471,593 % _ 3,417.485

1471,593 & 3417485
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Piedmont Natural Gas Company
South Carolina Operations
Explanations of Accounting and Pro Forina Adjustments
For the Twelve-Month Period Ended Mareh 31, 2021
Doeket No. 2021-7-G

Settlement Scliedunle 2

Line
No.

16

17

18

19

20

Description

Customer Growih

To adjust net operating income fo reflect anticipated custonter growth (rate of 1,14%)
following the adjustments to operating revenues and expenses.

Total Customer Growth

Operating Revenues - Sale and Transportation of Gas

To adjust the revenue requiremient for the sale and iransportation of gas associated with
demand cost recovery,

Total Operating Reveuues - Sale and Transportation of Gas
Cost of Gas

To adjust cost of gas for the demand cost recovery,

Total Cost of Gas

Operattons and Maintenance Expenses

T'o adjust the provision for uncollectible accounts (rate of .27347%) following the
adjusiment to operating revenues for demand cost recovery.

Total Operations and Maintenance Expenses

General Taxes

To adjust the utility license fee (rate of .3%) and gross receipis tax (rate of .3021329%) for
the adjustmeut to revenues for demand cost recovery.

Total General Taxes

Page 4 of 4

Per Pexr

ORS Picdmont
$ 63,110 § 146,561
b 63,110 $ 146,561

$ _ 3323422

$ _ 3,323,505

3 3323420

$ 3204322

$ _3323,505

$ 3294322

$ 3204322 § 3,204,322
3 9,086 % 9,089
$ 9089 § 9,089
$ 20,011 % 20,094
$ 20,011 § 20,09
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Capluat Cateutated
Reuxiat 5 Ratio
Loog-Terrs Debt 2962.103,053 730%
Coemmon Equity 32387790 s2a0%
Tota) 5,196 830,054 109.00%

Piedmont Natural Gas Company Settlement Schedule 3
South Carclina Operations
Weighted Cost of Capita)
For the Twebve-Month Period Ended Mareh 51, 2021
Daocket No, 2021-7-G

Reyulacory Per Bocks ORS As Adjusted After P Ratcs
Intome Income Income
Rate Embedded Overalt For Rite Embedded Overall Fee Rate Esmbedded Overall For
Bauc LConfReture _CostRetorn  _ Return Base CosbRemurs _CostRoiyrn  _ Rewim Basc CotReturn _Cost/Retarn Return.
&3 086 409% 1.96% 8349536 2162693 4.00% 195% £821.870 283803 4.05% 155% [ £ =eF 1]
236285089 2% A58 IS0 _ 2MN6NT 143% A% ITIIEME _ EAENT 900% 502 21,136,043
452,680,055 S31% _Jesmgie _asissssm SEN _JGIBBIE 456555 1o L533913
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